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Recently, the National Development and Reform Commission ("NDRC") and the
Ministry of Commerce ("MOFCOM") have jointly issued the Negative List for Market
Access (2020 Version) (the "Negative List"), with immediate effect.
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The Negative List directly liberalizes measures such as "approval for evaluation projects
of forest resource assets”, deletes "approval for job qualifications of directors,
supervisors and senior executives of securities companies” and other measures, and
reduces the list items to 123 ones, eight less than the list of 2019 Version. According to
the statement of the Negative List, it contains two categories, namely prohibited and
approved matters.
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For prohibited access matters, market players shall not be engaged in them, and
administrative organs shall not examine or approve them, or handle the relevant
formalities. For approved access matters, including relevant qualification requirements
and procedures, technical standards and approval requirements, market players shall file
applications and administrative organs shall make a decision on access as per laws and
regulations, or market players may be engaged in them in accordance with the access
conditions and methods prescribed by the government. All kinds of market players may
access industries, fields, business and so on outside the List in a legal and equal way.
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(Source: https://www.ndrc.gov.cn/xxgk/zcfb/ghxwj/202012/t20201216_1252897.html )
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SPC Issues Judicial Interpretations on Hearing of Cases Involving Civil Disputes
over Food Safety
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Recently, the Supreme People's Court ("SPC") has issued the Interpretations on Several
Issues concerning the Application of Law in Hearing Cases Involving Civil Disputes
over Food Safety (1) (the "Interpretations™) for implementation as of 1% January 2021.
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The Interpretations, comprising 14 articles, mainly stipulate the identification of
subjects of civil liability for food safety, the undertaking of liability for compensation,
legal proceedings and so on. In particular, the Interpretations emphasize that, if an
e-commerce platform operator fails to conduct real-name registration for or examine the
license of any food operator on the platform, or fails to fulfill obligations such as
reporting and the cessation of provision of network transaction platform services
according to laws, thereby damaging legitimate rights and interests of consumers,
consumers will be entitled to require the said e-commerce platform operator and the
food operator on the platform to bear joint and several liability, so that the e-commerce

platform can ensure food safety for consumers. The Interpretations also put forward
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that a carrier of public transportation shall not be exempted from safety liability for
meals provided by it for passengers for free; punitive damages shall not be awarded on
the premise of causing personal damage; imported food shall also conform to local food
safety standards.

(Source: http://www.court.gov.cn/fabu-xiangqing-278191.html)
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CTC of the State Council Adjusts Import Tariffs on Some Commodities from 2021
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The Customs Tariff Commission ("CTC") of the State Council has recently issued the
Circular on the 2021 Tariff Adjustment Plan (the "Circular™) to adjust import tariffs on
some commodities as of 1% January 2021.
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According to the 2021 Tariff Adjustment Plan (the "Plan™) attached to the Circular, the
most-favored-nation tariff rates, conventional tariff rates and provisional tariff rates on
some imported commaodities will be adjusted in 2021. The Plan clarifies that China will
implement provisional tariff rates lower than the most-favored-nation tariff rates on 883
commodities. Among others, zero tariffs will be imposed on the raw materials for the
second batch of anti-cancer drugs and rare disease drugs, foods needed for special
children, etc. And reduced import tariffs will be imposed on heart valve prosthesis,
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hearing aids and other medical equipment, as well as the whey protein powder,
lactoferrin and other raw materials for infant milk powder.
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In order to meet the needs of domestic production, reduced import tariffs will be
imposed on some equipment, parts and raw materials required by new infrastructure or
high-tech industries such as fuel cell circulating pumps, aluminum silicon carbide
substrates, and arsine. A lower provisional tariff rate will be imposed on aviation
equipment, such as the fuel pumps for aircraft engines, to promote international
technical cooperation in the aviation field.

(Source: http://gss.mof.gov.cn/gzdt/zhengcefabu/202012/t20201223 3636573.htm )
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NPC Passes Latest Amendment to the Criminal Law
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Recently, the 24" Session of the Standing Committee of the 13" National People's
Congress ("NPC") has recently deliberated and passed the Amendment Xl to the
Criminal Law of the People's Republic of China (the "Amendment"), with effect from 1%
March 2021.
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The Amendment individually lowers the statutory minimum age of criminal
responsibility, clarifying that where a person who has reached the age of 12 but not the
age of 14 commits intentional homicide or intentional injury, resulting in the death of
another person, or causes serious injuries to another person in extremely cruel means,
resulting in severe disability, and if the circumstance is serious, he/she shall bear the
criminal responsibility upon approval and prosecution by the Supreme People's
Procuratorate ("SPP™).
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Meanwhile, the Amendment greatly increases the criminal punishments on four types of
securities and futures crimes, including fraudulent issuance, false information disclosure,
provision of false certification documents by intermediaries, and market manipulation.
For example, for false information disclosure, the Amendment raises the upper limit of
the imprisonment term of the responsible persons from three years to ten years, revises
the amount of a fine from RMB20,000-200,000 to "concurrently being sentenced to a
fine", and cancels the upper limit of RMB200,000.

(Source:
http://www.npc.gov.cn/npc/c30834/202012/850abff47854495e9871997bf64803b6.shtm
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This publication is for informational purpose only. It does not cover every aspect of the
topics with which it deals. It should not be construed or relied on as legal advice or to
create a lawyer-client relationship. For any further legal advice, please contact us.

Shanghai CILS® Law Firm, a partnership registered at Room 2615, Enterprise Square,
No. 228 Meiyuan Road, Shanghai, PRC.
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